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▪ Prashant is responsible for providing qualitative and quantitative analysis for   

CW Research. Manages BD for research and consulting projects in  Middle 

East, Asia, and Africa.

▪ Prashant holds Bachelor’s Degrees in International Business and Economics 

from Saint Peter’s University and a Master of Science degree in International 

Business from Seton Hall University from the United States
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About the CW Group
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COVID-19 Macroeconomic destabilization
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The economic outlook is as grim as grim gets

Global Economic Outlook 2020 (% GDP)
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▪ Global economic growth had been forecast late last year to improve 

after a challenging 2019

▪ The pandemic and the resulting  oil price collapse have drastically 

altered the economic landscape in mere months to an extent not 

witnessed in living memory

▪ The economic prognosis could scarcely be bleaker



Source: IMF, CW Research

The dire strait of the global economy can be seen by the magnitude 

of economic contraction in the G-20

Economic Outlook 2020 for selected economies (% GDP)

▪ The United States, 

continues to be the 

worst effected by the 

pandemic 

▪ Major EU economies 

including Germany, 

France, Italy, and Spain 

continue to be face 

challenges of historic 

proportions

▪ This crisis presents 

another challenge to the 

Euro

▪ China’s growth in 2020E 

remains beset with a 
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Cases: 6,489,343

Mortality rate: 3.0%

US

Cases: 4,315,687

Mortality rate: 3.0%

Brazil

India

Cases: 4,754,756

Mortality rate: 1.7%

The COVID-19 pandemic is the first true global pandemic since the 

Spanish influenza almost a 100 years ago
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Source:  Johns Hopkins University data base, CW Research

COVID-19 cases and mortality rate

Note: 14 September 2020 numbers 
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A trifecta of shocks: testing the resilience of macroeconomic 

fundamentals

Stabilization of commodity markets essential for the Brazilian economy

Source: World Bank, CW Research 

An external demand shock

(as a result of imposition of

lockdowns in other countries)

(a global price collapse/supply 

collapse shock)

(a domestic shock due to

imposition of lockdown in Brazil



Rollback on globalization: protectionism on the rise 

Rules and regulations impacting cross-border trade in steel products

Source: WTO, CW Research 

Rise in tariffs*

Section 232

Existing 
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Existing 

Safeguards

Existing 

Safeguards

Massive capacity, 

government support

*in April 2019, Mexico increased tariff

on steel imports from 0% to 15%

Existing 
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Source: WB, CW Research 

Essential commodities reign supreme: all other services and 

activities bear the brunt of collapse in demand

20%

13%

-36%

-50%

-57%

-58%

-82%

-83%

-83%

-54%

Supermarkets

Pharmacy

Gas station

Construction

Dept. Storees

Bars/Restaurants

Clothing

Parking

Tourism

Other

Construction demand has declined significantly in the face of the pandemic

▪ Although private demand has seen a significant decline, government sanctioned infrastructure projects continue to 

provide support

▪ However, rising fiscal deficits are putting pressure on the ability of the federal government to continue spending on 

major projects. For the time being, this is the case, but the sustainability of the support is strongly related to the the 

length of the pandemic

▪ The reduced revenue from oil and other commodity exports is already impacting medium-term outlook for government 

spending and this will only keep exacerbating the longer the pandemic continues to spread



With oil prices affected by global economic recovery, the large-scale 

investments previously committed remain questionable

Total expected steel consumption in (ktons)

Source: e8i, CW Research 
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▪ The pandemic and oil-price collapse in March this year have resulted in an estimated global 30 percent or USD

200 billion lower CAPEX outlay in 2020 than in 2019

▪ Petrobras has reduced its CAPEX for 2020 from USD 12 billion to USD 8.5 billion in line with global norms

▪ Major global players including Shell, BP, Exxon and others have also only postponed some of their CAPEX

investments in Brazil this year

▪ This, however, is contingent upon global economic recovery which remains uncertain to say the least
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Source: Exame, Abraceel, Abcon, Deloitte, Ministry of Infrastructure and Ministry of Mines and Energy, CW 

Research, 

Strong government support in the form of new legislation and 

investment is vital for safeguarding the sector in this difficult time

Steel demand (2019)

▪ In spite of current demand being dominated by oil and gas, there are several bills awaiting Congressional 

approval that will have a positive impact in broadening not just the industrial base but also consumer demand

▪ The main question is that in a post-COVID 19 scenario, whether governments will have the fiscal space to 

actually support these ambitious albeit necessary programs due to increased fiscal pressure
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Project pipelines help ensure a sustainable recovery

Sanitation:

R $ 700 billion in 

investments by 2033

Gas:

R $ 43 billion in 

investments; awaiting 

approval by Congress 

Electricity:

30% reduction in 

energy costs to 

consumers; awaiting 

approval by Congress

Railways:

R $ 100 billion in 

investments; awaiting 

approval by Congress 



Final thoughts

▪ The economic damage is unprecedented – but so is government 
support

– We are witnessing deflation at work 

– With massive fiscal programs can we see a switch to inflation?

▪ Economic and financial recovery will be tested in the summer into the 
fall

– Some demand is pent up, some is lost forever

– Wishful thinking all will be normal again in 4Q2020?

▪ Unclear if we can see a proper end to Covid without a vaccine – no easy 
answers in the meanwhile

– Do we get comfortable with mortality profile and learn to live with a 
new normal?

– Do we sacrifice our children’s future for welfare of the old and sick?

▪ There is nothing to indicate new viruses cannot pop up – more people, 
more encroachment on natural habitats is breeding ground
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About CW Research
CW Research is a leader in syndicated and data-driven market research solutions. The company offers independent 

perspectives on multiple industrial market segments(e.g., cement, metals & minerals, and specialty chemicals) and 

deep functional expertise in market intelligence, sourcing intelligence, commodity pricing intelligence. 

CW Research also provides custom industry and competitive research programs for operating companies, financial 

analysts, consultants, governments, suppliers and many others as well as tailored studies together with CW Advisory. 

For more information: research.cwgrp.com. 
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